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Type: Blockseminar 
Number: 50322 + 50324 
Contact eMail: marco.meyer@york.ac.uk (Marco) mail@carstenjung.net (Carsten), 
jzh2104@columbia.edu (Hannes), guttenberg@delorsinstitut.de (Lucas) 
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Overview Deadlines & ToDos 

Deadline for applying to give a presentation: October 30 
There are 3 short presentations to be allocated, details below 
Deadline for signing up to workshops: October 30 
Saturday afternoon we split in four workshops, details below 
Deadline for submitting reading questions: November 27 
All readings are on the google drive here. 
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1. Seminar Description 
 
In this seminar, we will explore European economic policy with a focus on the common 
currency, the Euro. We will employ political, economic and philosophical perspectives to discuss 
a variety of key aspects: why and how did the Euro come into being? What does sharing a 
common currency imply for the Member States? How is the euro area governed day to day? Is 
the economic governance just, or does it unduly disadvantage certain member states? Is the 
Eurozone’s governance legitimate? What exactly are the much-decried weaknesses of its 
institutional setup following the financial crisis? And what can be done to improve justice and 
legitimacy of European economic governance? Leading up to the European elections in 2019, 
this seminar will enable students to critically engage in a key debate of our time. 
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2. Lecturers 
 
Marco Meyer  
Marco is a Leverhulme Early Career Research Fellow at the University of York. He has a PhD in 
philosophy from the University of Cambridge and a PhD in economics from the University of 
Groningen. He received a Master’s degree in philosophy from Oxford University, a BA degree in 
Philosophy & Economics from Bayreuth university, and a BA in European History from Bayreuth 
University. His research interests include financial ethics, applied epistemology and global 
justice. He has taught students at the universities of Oxford and Cambridge, and has given 
seminars on philosophy and economics.  
 
Carsten Jung 
Carsten is an economist at the Bank of England’s International Directorate. He currently works 
on policy issues concerning the global financial vulnerabilities and systemic risks from climate 
change. He holds a BA in Philosophy & Economics from Bayreuth, an MSc in Economics from 
Warwick University and an MSc in Economic Sociology from LSE. He was also a Carlo-Schmid 
intern at the International Monetary Fund. 
 
Hannes Hemker 
Hannes works as Cabinet Advisor at the Senate of Berlin, focusing on the budget and economic 
policy. He has previously worked at the Berlin State Parliament, Hillary for America, the 
European Commission, New York City’s Independent Budget office, the German Foreign office 
and McKinsey & Company. He obtained his B.A. in Philosophy and Economics from the 
University of Bayreuth in 2010. In 2016, he completed his Ph.D. with a dissertation on public 
finance and social policy at Columbia University after research stints at Sciences Po Paris and 
Stanford University. 
 
Lucas Guttenberg  
Lucas is deputy director of the Jacques Delors Institute Berlin. He leads the Institute’s work on 
European economic policy; his own research focuses on eurozone governance. Before joining 
the think tank world, he was an economist at the European Central Bank and most recently an 
advisor to the ECB’s representative at the International Monetary Fund. He holds a BA from 
Sciences Po Paris and an MPP from Harvard University, where he was a McCloy Fellow. 
 

3. Seminar Agenda 
 
Friday: History and Stocktaking 
12.00 
(we start 
s.t.) 

Welcome, Expectations, Intro to Seminar Topics 
 

13.00 Trial and error: European monetary integration until the start of the Euro 

 



 

14.30 How we got here - the first (almost) 220 years of the Euro 

16:15 Policies and Institutions I: Macroeconomic policymaking 

18.00 End 

 
 
 
Saturday: Institutions & Workshops  
09.00 
(we start 
s.t.) 

Policies and Institutions II: Financial stability and crisis management 

11.15 Economic ideas and eurozone justice: One crisis, many narratives 

 

12.45 Lunch 

14.00 The way forward: Future paths for Eurozone reform 

16.00 Workshops  

18.00 End 

19.00 Optional: Dinner  

 
 
 
Sunday: What now? 

09.00 
(we start 
s.t.) 

 Presentations from Workshops in Plenum 

10.45 Simulation: Eurogroup Meeting on Euro area reform; Lunch integrated 

15.00 Feedback 

16.00 End 

 
 

4. Readings and Reading Questions 
 

● There will be very few presentations in the seminar, and there won’t be presentations to 
recap readings. Therefore it is essential that you read the required readings. 

 



 

● Some of the readings are difficult. Rather than giving you watered-down readings, we 
want to encourage you to develop a reading skill that will become very handy in your 
academic life: extracting relevant information and arguments from very difficult texts. 
Always keep the respective reading question in mind while reading, and focus on getting 
an answer to that question out of the text. Do not despair if there are parts of the 
readings that you don’t understand. Make a note and ask during the seminar. 

● Deadline for Submission of Reading Questions: November 27.  
● Please submit reading questions here. 
● Please answer each question in no more than 100 words 

 
We have crafted reading questions to prepare you for the seminar and give us material to work 
with during the seminar. Consider answering the reading questions as part of the seminar 
designed to meet seminar goals, rather than a box-ticking exercise.  
 
Session 1: Trial and error: European monetary integration until the start of the Euro 
 
Goals: 

● Understand the motives and history behind the creation of the euro 
● Understand what the alternatives to a common currency were, and where their strengths 

and weaknesses lie 
● Learn to appreciate the political backdrop of post-WW2 Europe 

 
Required Reading 

● Hall, Peter: Ideas, Interests and Institutions in Political Economy [focus on the key 
message, skim the specific examples] [18 pages] 

● Krugman, Obstfeld, Melitz: International Economics: Optimum Currency Areas and the 
European Experience [29 pages] 

● Frieden and Eichengreen, The Political Economy of European Monetary Unification [30 
pages] 
 

 
Further Reading 

● Jean Monnet, Memoirs, pp. 228 - 336 (sections “A bold, constructive act” and “The 
Schuman Plan Conference”). This book is also a great read in general, and full of 
fascinating insights about the making of the postwar European order. 

● Zeit Article from 1992: LINK 
● New York Times Article on American Economists against the Euro LINK 

 
Reading questions:  

● Identify at least one argument from any of the assigned readings based on a) ideas b) 
interests and c) institutions 

 

https://goo.gl/forms/ROvzDyQlEtepD8II2
https://www.zeit.de/1992/40/die-bundesbank-gefesselt-von-europa/seite-6
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● How do Krugman/Obstfeld and Frieden/Eichengreen differ in their approaches to 
understanding the euro? 

 
Session 2: How we got here - the first (almost) 20 years of the Euro 
 
Goal:  

● Understand what the “effects” of the euro have been in the first twenty years 
● Appreciate the diversity of crises subsumed under the label “euro crisis” 
● Get an overview of the most important political responses to the crisis  

 
Required Reading 

● Pisani-Ferry and Sapir, Euro Area: Ready for the Storm? In: Bruegel and Peterson 
Institute - the Euro at ten (2009) [16 pages] LINK 

● Draghi: Risk reducing and risk sharing in our monetary union [8 pages] LINK 
 
Further Reading 

● De Grauwe, The Political Economy of the Euro 
● Public opinion on the Euro: Eurobarometer LINK 
● New York Times: Explaining Greece’s debt crisis LINK  

 
Reading questions:  

● How does Pisany-Ferry and Sapir’s analysis of the euro at ten hold up to the 
development of the euro crisis afterwards, as described in Draghi’s speech? 
 

Session 3: Policies and Institutions I: Macroeconomic policymaking 
 
Goal: Understand the following elements: 

● The Maastricht policy mix: Monetary policy is centralized, fiscal and structural policies 
are decided nationally 

● The monetary policy framework of the ECB: mandate, instruments, institutional setup, 
monetary financing prohibition 

● Economic governance: No-bailout clause, SGP, MIP, European Semester 
 
Required Reading 

● Mario Draghi, Unemployment in the euro area, speech at the 2014 Jackson Hole 
symposium LINK [10 pages] 

● Treaty on the Functioning of the European Union: Articles 121, 123, 125, 126, 127, 130 
LINK [8 pages] 

● Schuknecht, L. et al, The Stability and Growth Pact: Crisis and Reform, ECB Occasional 
Paper no 129 LINK [13 pages] 

 

http://bruegel.org/wp-content/uploads/imported/publications/Euro_at_Ten_June_4.pdfo_GISvp1siH6uk
https://www.ecb.europa.eu/press/key/date/2018/html/ecb.sp180511.en.html
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https://www.nytimes.com/interactive/2016/business/international/greece-debt-crisis-euro.html
https://www.ecb.europa.eu/press/key/date/2014/html/sp140822.en.html
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:12012E/TXT
https://www.ecb.europa.eu/pub/pdf/scpops/ecbocp129.pdf


 

 
Reading question: Explain the different roles that Draghi and Schuknecht et al. assign to fiscal 
policies to ensure a smooth functioning of EMU. Who is right? 
 

Session 4: Policies and Institutions II: Financial stability and crisis management 
 
Goal: Understand the following elements: 

● Banking Union: common rules (esp. bail-in), common supervision, common resolution 
● Crisis management: ESM, troika and OMT; debt sustainability and debt restructuring 

 
Required Reading 

● Nicolas Véron, Europe’s Radical Banking Union, Bruegel essay from 2015, pages 1-23 
LINK  [23 pages] 

● Treaty establishing the European Stability Mechanism, Articles 3, 5 (1-6), 12-18 LINK [4 
pages] 

● IMF debt sustainability analysis, February 2017 (Annex III of the Staff Report), pages 
52-60 LINK [8 pages] 

● European institutions debt sustainability analysis June 2017 (Annex of the Compliance 
Report), pages 24-26 LINK [3 pages] 
  

Reading question: How do the debt sustainability analyses by the IMF and by the European 
Institutions differ? What is the main driver of their different results? 
 

Session 5: Economic ideas and eurozone justice: one crisis, many narratives 
In this session, we tackle different approaches to European economic policy, grounded in a mix 
of normative and empirical assumptions, and explore the different narratives of the crisis that 
derive from these approaches. 
 
Goals:  

● Understand key national perspectives on Eurozone economic policy and their 
implications for policy preferences, including German Ordoliberalism 

● Discuss to what extent differences are due to controversies about empirical matters, and 
to what extent different normative frameworks are at stake 

● Explore how this differences have led to diverging crisis diagnoses 
 
Required Reading 

● Harold James - Rule Germania in: Ordoliberalism - a German oddity? (Chapter 2) [5 
pages] 

● Brunnermeier et al (2016), chapters 6 (Liability vs Solidarity) and 7 (Solvency vs 
Liquidity) [37 pages] 
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● Viehoff, Juri. "Eurozone Justice." Journal of Political Philosophy 26.3 (2018): 388-414. 
[28 pages] 

 
Reading question: 

● Argue either why you think German ordoliberalism is preferable to its alternatives, or vice 
versa. 

● Explain how the question of liquidity vs. solvency problems has shaped different crisis 
narratives. 

 
Further Reading 

● Frankel (2015) - Causes of the Eurozone crisis (chapter in The Eurozone Crisis book) 
● Brunnermeier et al (2016): Chapter 10: The Crisis 
● Brunnermeier et al (2016): Chapter 8: austerity versus stimulus 
● Brunnermeier et al (2016): Chapter 9: financial integration 

 

Session 6: The way forward: Future paths for Eurozone reform 
 
Goals: 

● Understand the main elements of the original reform agenda and where the current 
debate on Eurozone reform stands.  

● Identify main reform paths going forward. 
 
Required reading: 

● French and German Ministries of Finance, French German Roadmap for the Euro Area, 
LINK [5 pages] 

● Jim Brunsden and Mehreen Khan, Franco-German Eurozone Reform Plan Faces 
Growing Opposition, Financial Times, 22 June 2018 [3 pages] 

 
Additional Reading 

● Four Presidents Report 2012 LINK 
● “7+7 Report” -  Reconciling Risk-Sharing with Market Discipline LINK 
● Response by Dullien et al.: Ein Haushalt für die Eurozone LINK 

 
Reading question: 

● What elements of the Franco-German roadmap are most contested by other Member 
States? Why? 

 
5. Workshops 

 
On Saturday afternoon, we will split up in four workshops to work in depth in a small group. You 
can sign up for workshops here. The deadline for signing up is October 30. 
 

 

https://www.bundesfinanzministerium.de/Content/EN/Standardartikel/Topics/Europe/Articles/2018-06-20-Meseberg-att1.pdf?__blob=publicationFile&v=3
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Workshop 1: “The Swabian Housewife” and the Mezzogiorno - Fiscal policies in the EMU 
Solid budgets of Member States are key for achieving a macro-economically stable currency 
union. But what does this mean and how can these be achieved? Is there a role model that can 
be followed? Or are there multiple ways of making sure that government debt is sustainable? In 
this workshop, we will zoom into the fiscal (taxation and spending by the state) situation of 
individual countries and discuss what policy options individual countries have.  
 
Required Reading: 

● FT (2018): Portugal and Italy tell contrasting tales after the crisis [1 page] LINK 
● Italy Article IV (2017), pages 4-12 & 23-27 [11 pages] LINK 
● France Article IV (2018), pages 14-19 [5 pages] LINK 

 
 
Workshop 2: Tackling Current Account Imbalances in the Eurozone 
Current account imbalances are often cited as one of the deep causes of the euro area crisis. In 
this workshop, we explore what current account imbalances are and how they have developed 
in the Eurozone; how they may be linked to the eurozone crisis; and what can be done to tackle 
current account imbalances.  
 
Required Reading: 

● Benassy-Quere -- Unequal Imbalances [14 pages] 
● You’ll be assigned one of four additional text and asked to informally summarize during 

the workshop 
 
Workshop 3: And what about democracy? 
In this workshop we will explore the institutional arrangements of EMU that are supposed to 
generate democratic legitimacy for euro area decision-making. We’ll look at both standing and 
ad-hoc arrangements and will in particular ask what role national parliaments and the European 
parliament are playing and should play when it comes to fundamental decisions like adjustment 
programmes or on national budgets. 
 
Required reading: 

● ESM Finanzierungsgesetz LINK 
● Kreilinger, V. (2015): ESM Programm Griechenland: Parlamente müssen Verhandlungen 

zustimmen LINK 
● Transparency International: Basic Principles for the Democratic Legitimacy of Eurozone 

Governance,  LINK  
 
Workshop 4: The Euro and its critics 
 
In this workshop, we will attempt to better understand some of the most vocal critics of the euro. 
As examples, we will read texts by Hans-Werner Sinn and Wolfgang Streeck that question the 
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euro at least in its current forms, and discuss whether and how their criticisms could be used to 
inform reform proposals. 
 
Required reading: 

● Wolfgang Streeck, Why the Euro Divides Europe, New Left Review [22 pages] 
● Hans-Werner Sinn, The road to a European transfer union, Project Syndicate [2 pages] 

 
Presentations 
 
General guidelines for presentations: 

● Stick to the presentation topic 
● Strictly stick to the time limit 
● A projector will be available  
● Presentations should be in English, but don’t be intimidated — we’ll have an atmosphere 

which is quite tolerant of less than perfect English; what matters is that you can get your 
point across.  

 
For very good presentations, we give an essay grading bonus of one grade-step (e.g. from 1.7 
to 1.3). If you would like to do one of the presentations, please send an eMail to 
jzh2104@columbia.edu until October 30. 
 
 

1. Whatever it takes - The ECB’s OMT and the battle of two courts (Session 4) 
● Disclaimer: This presentation requires willingness to read and understand court rulings. 

We don’t expect a legal analysis, but still a thorough understanding of the main 
arguments with regard to the content of the rulings. 

● Tasks: 
○ Explain how OMT works 
○ Explain why the Bundesverfassungsgericht thought OMT was illegal 
○ Explain why the ECJ thought it was absolutely fine 

● Time: 15 min 
● Texts 

○ OMT-Vorlagebeschluss, Bundesverfassungsgericht: LINK 
○ “Gauweiler” judgment, European Court of Justice: LINK  

 
 

2. The reform agenda in 2012 (Session 6) 
● Task 

○ Explain the main elements of the original 2012 Eurozone reform agenda as 
outlined in the Four Presidents Report. 

 

https://www.bundesverfassungsgericht.de/SharedDocs/Entscheidungen/DE/2014/01/rs20140114_2bvr272813.html
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○ What is the underlying diagnosis that the report tries to tackle? 
● Time: 10min 
● Text: 2012 Four Presidents Report: LINK  

 
3. Paths ahead today (Session 6) 
● Task 

○ Explain the main technical and normative arguments that differentiate the 14 
economists paper from the response by Dullien et al.  

● Time: 10min 
● Text: 

○ “7+7 Report” -  Reconciling Risk-Sharing with Market Discipline LINK 
○ Response by Dullien et al.: Ein Hausdhalt für die Eurozone LINK 

 
 
 
Assessment 
Attendance-only “Schein” (PE: 2 ECTS): You need to (1) do the readings, (2) do the problem 
set, (3) participate actively in the seminar 
 
Essay “Schein” (PE: 6/8 ECTS): You need to (1) do the readings, (2) do the problem set, (3) 
write an essay (4.000-5.000 words). If you give a presentation, this will feed into your grade as 
well. 
 
Essays 
Topics: We’ll run a short session on possible seminar topics during the Blockseminar, and point 
out possible seminar topics during the seminar. You are encouraged to come up with your own 
topics.  
 
General Guidelines 

● Between 4,000 and 5,000 words 
● English or German  
● Before you start writing, look at this essay writing guide: 

http://www.phil.cam.ac.uk/curr-students/IA/curr-students/writing-skils/ 
● Re-read and revise before submitting. Ask a friend to read your paper. 
● We set a deadline for the essay with students individually to fit their needs. 

 
General Structure  

● Define and answer a precise research question (check with us!), give a clear answer to 
the question which you state in the introduction (your thesis), and use your essay to 
defend that answer.  

 

https://www.consilium.europa.eu/media/23818/134069.pdf
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● Structure essay according to thesis: No paragraph and indeed no sentence that does not 
help investigating the thesis belongs in the essay.  

● When developing an argument, state premises and conclusion clearly. 
○ Make sure the argument is valid 
○ Anticipate objections to your premises and discuss in the essay 

● When using empirical data, explain and scrutinize it 
○ Make sure the data is relevant to your argument and explain how that is 
○ Indicate the source 
○ Do not only report results, but also show awareness of the methodology used 

● Summarize your argument in a brief conclusion 
 

We encourage you to look for additional literature. You are not expected to read everything 
there is on your topic, however. In depth analysis and development of your own sustained 
argument matter much more. So, read a few things, but then start writing quickly. 
 
 

 






